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MEDICAID AND THE STATE BUDGET: MORTAL INJURY? 

 

Overview of Medicaid funding cuts in HB 1 & SB 1 as filed 

http://www.cppp.org/research.php?aid=1041&cid=3
http://www.cppp.org/research.php?aid=1041&cid=3
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Cutting Medicaid and CHIP Provider Rates 

Texas Medicaid Provider Rate Cuts: Current 2010-11 Budget Period 

Agency and Benefits 
General 
Revenue 
(millions) 

Federal Match 
Lost 

Percent  
Cut 

 
HHSC: Physicians & other medical care professionals; Dental; Prescription 

medicine dispensing fees. (Applies to Medicaid and CHIP, Fee-for-
service and Managed Care; includes $14.6 million GR/$256.5 federal 
lost in reductions for Medicaid managed care plans) 

 

$76.9 $145.5 2 percent 

 
DADS: Nursing Homes 

             Home & Community-based care 
 

 
$24.8 
$3.4 

 
$44.6 
$6.3 

 
3 percent 
2 percent 

 
DSHS: Children with Special Health Care Needs, Maternal and Child health; 

Family Planning; Targeted Case Management; and MH Rehab Services 
  

$1.2 $1.7 2 percent 

Total, current biennium rate cuts in force $106.4  $198   

SOURCE Health and Human Services Commission (HHSC), projected as of January 2011 
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Medicaid and CHIP Stability: State Maintenance of Effort Requirements 
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Medicaid Services: Mandatory and Optional 

Federal Law Requires 

• Inpatient/outpatient hospital 

• Physician services 

• Lab and x-ray 

• EPSDT (Texas Health Steps)  

• Ambulance 

• Home health 

• Rural Health Clinics/FQHCs 

• Nursing facilities 

• Immunizations and comprehensive care for children 

• Family planning 

• Nurse Midwife, Nurse Practitioner

Federal Law Allows 

• Prescription coverage (all states cover, but limits  

allowed for adults; TX limits 3 prescriptions/mo.  

except in HMOs, waiver programs)  

• Institutional care for developmentally disabled 

• Community care for elders or people with disabilities 

• Dental care, Eyeglasses, Hearing aids 

• Private duty nursing 

• Case management 

• Podiatry 

• Chiropractic 

Cutting Medicaid or CHIP Benefits: What is on the Table? 
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Medicaid Cuts, Federal Law, and the Frew Lawsuit Settlement 
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Cut-Only Approach Would Cripple Texas Health Care 
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ENDNOTES  

BETTER TEXAS™.

http://www.ahip.org/content/pressrelease.aspx?docid=25218
http://www.familiesusa.org/resources/publications
http://www.hcfe.research.va.gov/docs/wp_2011_01.pdf
http://www.cms.gov/smdl/downloads/SMD11001.pdf
http://www.cppp.org/

